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SEQor reporting year 2014inderDoddFrank Section 1502a disclosure law requiring public
companiegeveal the origin ofhe socalleddconflict minerals tin, tungsten, tantalunmandgold
contained in their productsAs ofNovember9, 2015 1,271issuerdiled a Conflict Mineral
DisclosurgCNMD) for reporting year 2014.

This 3° party assessment offers an independent perspectinehe extent to whictfilersQ
conflict minerals disclosurns in conformancewith the SEC lWe. The evaluatio @rincipal
instrument features complianetocused criteria against which the company filings were

qualitativelyassessedIn addition, this complianed 8 SR YSGNAR O A& 2dzEdG!I LI
LIN: OGAOSé¢ YSGNRO RS@OSt2LISR o0& (KS wSalLlRyaArot

this manner the filings are evaluated based on two distinct evaluation paradigms.

Thel,271lissuers had a combined market capitalizatiofust about$15 trillion, andthree-
guartersof affected companieare manufacturers One fifth ofthe filersfiled a Form SD only,
and fourfifths of the issuersalso filed @ in-depth Conflict Mineral Repo({CMR)

With regard to compliancen the part of Form Sbnly issuersthefindings based on th8EC
Rulederived 6point criteria revealed strong compliance, with the notable shortconaimpng
some filerghat the URL nthe Form SDo their website was eithenot provided or not
working. In all,97%o0f Form SBonly filers were at oabove the 75% compliance mark.

The SEC Rutkerived 15point criteria appkedto the CMR filerproducedmixedresults The
most noticeable shortcomingias thatmore than half othe filersdid not disclog the

country/ies of 3TG origin. Almost halftbk filers did not disclose the facilities used to process
the necessary 3TG. Many companies also did not define due dili@boas five stepsor
describe the Rasonable Country of Origin InquiryGR) steps separately fror®D While

some ofthese gaps arestensibly due to supply chadtata limitations, otheigaps point to
insufficientdisclosureof information. In all76%o0f CMR filersvere at or above the 75%
compliance mark.

Also noeworthyis that the averagelivergence between the compliance versuk S ¢ 32 2 R
LINJ O A OS 40 parc@tdgdpoigts Thisindingwas both eflective of the reporting
approach intentionally selected by thedividualcompany andndicative of integral differences
between each respective assessméaimework
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ll. Purpose

The primary purpose of this evaluatiésto provide an independen™ party assessment of
the extent to which thefiling companiescomplied with the letter andpirit of the SE®ule' in
reporting year 2014 By applying SEC Rulerived criteria tassuer filings, insight is generated
revealing the degree of micrand macrelevelcompliance withthe Rule.Secondly, the
evaluation sets out to juxtapose the compliargd 8 SR FAYRAYy3Iad A GK (K
LIN: OGA OS¢ AYRAOLI 2 NSustdinalytid®S @3St 21LJISR o6& w{b I

lll. Background

Reporting year 2014 represented th& gear certaingsuers were requéd to file a specialized
disclosureunderthe 2010DoddFrank Wall Street Reform and Consumer ProtecfiotSection
1502 The lawmandates thatcompanies consuming tin, tantalum, tungsten and gold (3TG) and
their derivativesgdentify and publiclydisclose the origin of said mineral§he rationale behind

this unprecedented sunshine law is that due diligence and public disclosure might curtail
revenue flowing to armed groups perpetuating conflict and atrocities in the Democratic
Republic of the Cong®RC) At a minimum sogoesthe argument3TGconsuming public

! ConflictMinerals 77 Fed. Reg. 56,274 (Sept. 12, 2012) (codified at 17 C.F.R. §8 240, 249b).
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companies in the U.S. would not be aiding and abetting atrocities committeaMaglfaround
the globe.

4

Another particularity about the law that it inverts thedin dubio pro reé (innocent until

proven guilty) principleL ¥ | O2 YLJ y@ Qa LINPRdzOG O2y il Aya o¢D
production of thatproducgtA & A & F dzi2YF GAOF f f @ @dndedddhe®ANS R | &
GO2Yy Tt ADGI XA RERIERBI®R a A Iy A T A-Grtalité (Coktah)deHssiteriieS

gold, wolframite, or their derivatives, which are limited to tantalum, andtunga i Xy € 6
regardless of the origin of those materiaBy undertaking aRCOI and performing a specific

type of due diligence, it is thus possible, for example, that a company math&ibds products

are ©ORC conflidree with conflict mineralg

Whileto datewe only have anecdotal evidence adivergentexpert pespectives pointing to

i KS iimpast i dheCoveredCountries, its impact on theU.S.market is better understood.
Between July 23, 2013 and the June 2, 2014 due date of FormnglQ #li6 working days the
affected1,300filing issuerdworked a combined total of 6 million hours on their conflict

mineral program(CMP)and reporing.* Multiplying the hours they dedicated to their CMP with
their respective hourly labor valugields an aggregate, extrapolated cost of $42idion.

Companies spent a combinéatal of $149million on nonIT related ex¢rnal resources (e.g.
consultants and lawyers), almost $41 million on performing a gap analysis on their respective IT
systems ané combined $9:5 million on the actual IT projectln total, issuers incurred t@tal
expenditureof $709.7 million, on average half a million dollars per filing issuer.

The one positive outcome observed by 78% of companies was that they had imphewed t
ability to respond to customer requests for @#lated information. On the other hand
companiesexpressingriticism of thelaw arguedthat it rendered affected companies less
competitive due to the cost burden, it was unlikely that the desired icdpeas being achieved
in the DRCthat it wasunrealistic thatwith due diligence required by public companies alone
one couldovercome conflict in the DR@nd thatit was inconsistent with the history of US
securities law for the SEC to acteaggulator of social responsibility.

*See Bayer, C.NDoddFrankSectiom 1502: PosFiling Survey 2014

http://www.payson.tulane.edu/welcomedulanesdodd-frank-section1502postfiling-survey2014-presentation

3 At the time of the survey the filer count was ca. 1,300. As at now it is 1,320 filers for RY 2013 in total

* Although the final rule was adopted/tthe SEC on August 22, 2012, compaqiesgenerak, revved their engines
on their own conflict mineral programvhen U.S. District Judge Wilkins upheld the rule on July 23, 2013, denying
plaintiffs NAM, US Chamber of Commerce and Business Roundtabliéoa fioo summary judgment against the
{9/ Qa O2yFft.A00 YAYSNIf Nz S
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V. Methods and Implementation

A. Data

ByNovember 92015,1,271issuershad fileda Conflict MineralDisclosurg CMD) with the SEC

F2NJ NSLR2NIAY3I @SENI HaAamMnd tKSasS FTAfAy3Ia 02 Y LN
Apart fromverifying whether the referenced URLthe Form SD or CMiould lead to the

statedresourcel YR O2YLI NAy3d (GKAa &SI NGtherbfidaS NE 6 A (K |
company documentation, filings, of*party sources were consultedor the purposes of this b
report, the 9" of November 2015represented thecut-off date: issuers that filed for reporting

year2014 before such time were taken into account in this study, after which they were not.

B. Specification of approaclhnd researchdesign

First in order waso conceptualizéhe evaluation.What constitutes compliance with the SEC

Rule pursuant to Dodé&rank Section 1502What is not required by the Rule? At this initial

stage the author defined thpurpose and basic parameten§the evaluation.¢ KS S @I f dzl G A 2
compliancebased research design, once devised by the author, was communicated to Assent
Compliance.

Assent Compliance agreed to the approach and design, however arguing that the evaluation

might be more insightful if the compliangel 8 SR YSGUNA O 461 & 2dzEill LR &SR
LIN: OGA OS¢ TFAfAY 3 F® i purdeses of Boyftradtiytl gomifiaDdengsdS ®
YSGNRO 6AGK (RIOBG &2 Fr SHI NRDZ2 R gBNIAQGTIRA OF 62 NI YI {0 NR
featured in: 1) Amnesty International and Global Witr@igging for Transparentand (2)

Responsible Sourcing Network (RSN) and Sustairaiiiing the Disclosurésind Indicators

Longlist &4 GKS fIFG0GSNRa AYyRAOF G2 NA tORpfeddntkthg Y2 NB &L
ogood practicé indicators. Thus, the study presents two distinct evaluation perspectieash

with arespectiveF A f SNJ ¢4 02 NB d¢

C Criteria selectioninstruments and daa analysis

i. Compliancébased instrument
Before designating the individual criteffiar the compliancebased sectionparameters were
defined. The criteria would:

® Amnesty International and Global Witne&igging for Transparencgypril 2015
https://www.globalwitness.org/campaigns/democratiepubliccongo/diggingtransparency/

® RSNBustainalyticsMining the Disclosures: An Investor Guide to Conflict Minerals Repa2xid,
http://www.sourcingnetwork.org/miningdisclosures2014

Dodd-Frank Section 1502 RY2014 Filing Evaluationv.2
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be as objective as possible,arder to derive a facbased assessment of compliance;
T represent the minimum filingrieria as required by the SEQIRas well as
communicated in subsequent instructions and clarificatiéns;
1 take company filing information at face value, i.e. they doquestion the information
provided?®
1 not involve consultigother official company documentation, filisgor 3¢ party
information sourcegexcept for checking on the referencedmpanyURLto the CMD;
1 be cognizant of the fact that companies may not disclose more than whedusred to 8
live up to theSEC He;
1 be mindful of the fact that even the most conscientious compliamice diligence, and
even ethical sourcingn the part of issuers will not@he solve the immense and muti
facetedissuedacing the DRC.

Operationalizing a compliandsased approach required a careful reading of the SEE &hd
parsing outactually stipulatedequirementsof companies.Further SEC sources consulted
includethe SEGtatementof April 29, 2014,the Order Issuing Stay of May 2, 20¥4the{ 9/ Q&
FAQS!l Yy R Y S A (iSép. 15A281830myhénBin Chicagd?®

S as notto compareapples and oranges, separate criteriare@pplied to Form SD fileesd

the Form SD+ CMR filer§seeAppendix B: Criteria for Form ®Dlyfilersand Appendix C:

Criteria for Form SD + CMR fi)eddowever, in each caséé criteria were designed to yield

binary outcomes Only wheran itemwas amiss would a point be deductedn @b ! ¢ & 2 dzf R
change the scoring denominatorgab 2 ¢ ¢ 2 dzf R NB OS A éhSther wotd@ ey ' RS Rd
LRAYG RSY2YAYILFG2N g2dA R @I NBE RSLISYRAYy3I 2y (KS
FAL SNRAGD RSB SNIYA y& 5w/ 02 ythefddn@niinatdeyveulsl 0eBINY A Yy I 6 f S
possible pointss the ¥' criterion ¢ If ©ORC conflict freéwas IPSA filed as part of CMKR?

would not apply to the case of that filer.

"Exchange ActRule 1dpand Forr{ 5 | YR &dz0 4 SljdzSy i 02 Y Stasmendondhe Bfgchaf S dI ® |
the Recent Court of gpeals Decision on the Conflict Minerals Rule. April 29, 2014.
http://www.sec.gov/News/PublicStmt/Detail/PublicStmt/1370541681994

®ForexampletK S O 2 Y LI vy & Ql&tatéd@nt Wk alzdepted\id statéar ¢ if the specific determination

labels were not used how we interpreted the conclusiohatatement), not what we thought thdetermination

the company should have staddasedon the dDue Diligencéefforts as disclsed by the company.

° SECStatement on the Effect of the Recent Court of Appeals Decision on the Conflict Minerals Rule, April 29,

2014, http://www.sec.gov/News/PublicStniDetail/PublicStmt/1370541681994

9 SECSecurities and Exchange Act1834, Release No. 72079 / May 2, 2014, File Nd.0SID, Qder Issuing
Stay.http://www.sec.gov/rules/other/2014/3472079.pdf

' SEC, Dod#rank Wall Street Reform and Consumer Protection Act Frequently Asked Questionfict

Minerals, April 7, 2014ttp://www.sec.gov/divisions/corpfin/quidance/conflictminerafag.htm

Ay 2Af01 812 {9/ h¥FFAOAILE hTFSNA ¢KBEBSSehONRYIISNE 2y L 4&:
http://www.bna.com/secofficialoffersn17179895108/
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Relatively simple data analysis was applied, generating descriptive statistics including
proportions, ratios, and measures of central tenden@ye point system in this compliance
bai SR aSOGA2y> IyR KSyaGotwekBedO2YLI yASAQ a02NBa

i.GD22R LN} OGA OS¢ AyaidNHzYSyi

RSN/Sustainalytics, in its repdtining the Disclosures: An Investor Guide to Conflict Minerals g
Reportingd 221 | LIR2aAGADBS RSOAIFIYOS | LILINBI OK Ay GKSA
FYR a6l RE LINI Ol Ad{p&ig thiefothdi fileds dcofdmglRS(Bustaiyalytics

dza S&a GKS GSNY ao0Sad LINI OGAOS¢éE gAGK NB®emSOd G2
GoSal LINI OGAOSz¢é K2pSOSNE aK2dAZ R NI GKSNJ 0SS NB
ANRdzL) 2F SELISNIAE 6K23 LI &@Ay3d ONARGSNRALIZ | INS
G06Said Lanbti@iidsud Sohderns the natureRBEN/Susinalyticsti 32 2 R LINGreOG A OS a
the elevated good practices inherently kndww-oriented to better conduct RCOI and due

diligence, or are these ethical sourcing standards? In light of these questions, we place the

GSNY a322R LINI OilAa0 Sae{ bAky] dizdl iINBAYYIIFKE SLaiShadm Q Ay RA Ol
not required under the SEC Rule, their indicators exceed the minimum mandatory

requirements.

Also, the RSN/Sustainalytics indicators do not substalytdifferentiate between Form SD
filers andForm SD + CMR filers, only applying a differing weighting scheme to each filer type.
Onpageo 7T 2WAYVAAUOKS 5 NVuQdindlgicedisss ¢ w{ b

It was decided to include the SiDly filers because their actual exposure to 3TG does not
materiallydiffer from most CMRilers, and their exposure to minerals from the DRC
region calld change from year to year, assuming the company does not institute a
devastating embargo policy against the region-@ily filers still have product lines that
use 3TG amrely on supplier engagement to determine whether their necessary conflict
minerds were sourced in the covered countries. Therefore, companies are expected to
conduct and disclose a similar quality of due diligence regardless of the findings of their
Reasonable Country of Origin Inquiry (RCOI). Regulators should be careful not to
incentivize avoidance of filing a CMR by applying less scrutiny to companies that only
filed a Form SD.

I FSg O02YYSyia KSNBO® LG A& s@SdNdineraRfiomthed £ S (G K|
5w/ NBIA2Y g2ddZ R YIGSNAFIff& RAFFSNI FNRY GKI
2F GKS ¢2NIRQ&a Gl ydlfdzy FyR GAY LINEA&Rdeding 2y | Y

¥ U.S. Geological Survey, 2012 Minerals Yearbook CONGO (KINSHASA) [ADVANCE RELEASE], June 2014.
http://minerals.usgs.gov/minerals/pubs/country/2012/myb3012-cg.pdf
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to the USGS, in 2QJAustralia, BoliviaBrazil, China, Indonesia, and Peach produced more
tin than the DRC (not including U.S. productithyVhile the upstream 3TG supply chain is
indeedcomplex, and at the SOR level mateaaginatingfrom variouscountries may benixed,
in some case®.g. a vertically integrated sourcing operation, the HORC origin is obvious. For
reporting year 2013, 77% of filers submitted a CM® 2f filers did not. Thus, one should be
cognizant of the fact that a company whose necessary product(s) do(espniatin 3TG
sourced from theCovered Countries a case thahbas a significantly reduced reporting
mandatec the Form SD alonelf one does not differentiate between Form SD filers and Form 10J
SD + CMR filers, one is comparing apples and oranges withrtteersatric.

4

Even in the instance whergin principleg the indicator would not apply to the particular case

of the filer, we nevertheless applied the indicator as intended by RSN/Sustainalytics. We also

left the RSN/Sustainalyti@sdicators intact when subjectivity or interpretation was required in

their application. As intended and designed by RSN/Sustainalytics, any given company could
GKS2NBGAOFft& NBOSAGS | LISNFSOG aolO2Mdng2F wmnn
the Dsclosuresor theirIndicators Longligbublications indicate the specific point system they
FLILX ASR (2 GKSAN FaaSaaySyid 2F GKS wmnn O2YLIY
100 possiblgooints we devised and implemented an approximate psiygtem. Their

weighting scheme which assigns a differemteight based on whether the filer was an-8bly

filer or a CMR filer, as explained on Page 37 oMireng the Disclosuragport ¢ was applied.

Please sedppendix OF 2 NJ I £ A & (RA yLINI 20T A (OKEprodiueseREbrdthell 2 N&
Indicators Longligbublished by RSN/Sustainalytics.

In order to presenstakeholdergwo distinct evaluation perspectives, this study juxtaposes the
w{bk{daAadlIAylIf&iAO0aQ a32 2 Refadskdaiore G&apperdiOR2 NE & A U

Scores However, in breaking witRSN/Sustainalyti€s Y S (i K292 Ry 2LINI OG A OS¢ acC
awardedto Form SBobnly filers.

iii. IPSA instrument

The Independent Private Sector Audit (IPSAam additional stegome issuers took for
reporting year 2014 lghoughit was not required in the SEC Rabeept in limited
circumstanced® The IPSA comprises an additional measure companies toptotade

“u.s. Geological Survey, 2013, Mineral commodity summaries 2013: U.S. Geological Survey, 198 p.
http://minerals.usgs.gov/miners/pubs/mcs/2013/mcs2013.pdf

*To datewhile stakeholdersawait a resolution to thd™ Amendment issue raised in the NAM vs. SEC lavikait,

{ 9 /Ogdar Issuing Stay of May 2, 20dt#l stands allowng companies the optiomf usingg or not usingg the
specificconflictdetermination phraseslin the event, however, thatthd & 8 dzZSNJ dza SR G KS as5w/ [/ 2y ¥F
determinationin its CY2014 filing, the IPSA requirement was triggered.
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7 A A / /
assurance from an independent third party thét)u K S A dua dii§eNda Eamework is
designed in conformity with the relevant nationally or internationally recognized due diligence
framework and(2) that the issuer actually performed the due diligenceasures as they were
described.Since the IPSwastechnicdly a compliance requirement for certafiters in
reporting year2014 ands concerned witlvalidating particula 4 SLJA Ay | O2YLI yeé Q:
due diligenceitA & NXf S@I y (i (oreralicénmiplianc&fatust dzl G A 2 y Qa

4

Furthermore, agor reporting® SI NJ namp GKS a5w/ /2y FtA00 | yIRS
no longer be usedccording tahe originalwriting of the SEC Rylendin the absence of

drasticlegal or political interventions, filers will need teport that their products are either

as5w/ /2y TlaNQiu o0NESYE F2NMIy R (@dn theSevemtDiveitherO2 y T A Ol
determination statusan IPSAstriggeredwhen any material is sourced from the Covered

Countriest® Affected ssuers will be required to obtain and disclose IR8A as a part of its

CMR. Going forward,as ceteris paribusmany more companigwill be procuring an IPSA for

reporting year2015 it is of interestto assess thedwsic characteristics of the 6 IPSAs that were
completed for reporting year 2014.

Wead St SOGUSR YyAYS LRAyGa a GONARGSNRALFZE RSNAOSR
Auditing Standards (GAGASyyhich all 6 IPSAs reference as a standae@ sectior. IPSA
filings).

D. BEvaluation teamand data qualitycontrol

Quality data starts witlguality people. A team of ninBulane University Juris Doctor

candidates and recent graduates led by the author comprised the core evaluation team. First,
the evaluators were briefed on the law, rule and evaluatiegthodologyat handto ensure

that evaluators combed through the filings with the same perspective and exacting precision
Thereafter, mock evaluations in plenary were held to practice the evaluation logic and process.
The group was divided into two cohorts, each groupdezhby a coordinatorA redundancy

factor of 10% was built into the data collection process which enabled verification and data
jdz £t A& O2y (iNRf 2Asasadddtiknal$n@dsiredensiirgd élduatiods 2 NJ @
uniformity the coordinators spethecled the evaluagd filingsalong the way Alsoguestions

were posed and answereaah an online forum. Throughout the mordong evaluation data
collection, weeklyeam meetings were held to review questions and calibrate approacineis
interpretation.

%It however,upon the performance of due diligence, the compamyedmines that there aractually no CGs
their supply chain, an IPSAnist needed. It is thus likely that most CMR filers next year will require an IPSA.
" United States Gvernment Accountability Offic&overnment Auditing Standard8AG12-331G: Pulished on
Dec 1, 2011Revised on January 20, 20h#tp://www.gao.gov/assets/590/587281.pdf
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E Challenges
The main challenge facing the evaluation Wasdifficultyr a 8 SaaAy 3 | O2YLI yeQa
compliancen light ofthe disclosurdeewaypermitted due to the April 14, 2014 First
Amendment ruling of the U.S. Court of Appeals for the Distfi@aumbia Circui Prior to
GKS {9/ Qa aidldSYSyid asperthedBdwere reqoifed to nseihee O2 Y LI Yy
RSUSNNYAYIFGAZ2YyAa a5w/ O2yFfAOG FTNBSZE ayz2Gd 0SSy
dzy RSGSNXYAY I 6f S o particlaSdedsyfifatioy, An issyer wiadkr&yuired to
disclose certain aspects thfeir conflict mineral pogram. 12

However, shortly before the first filingsere due(on June2, 2014 for reporting year 20133s

per{ 9 / t&@merd of April 29, 2014 respnse to the rulingcompaniesvere no longer
requiredtouseth&r 5w/ O2y Ff A00 FTNBSzI¢ ay2i 0SSy T2dz/yR
02y ¥t AO( dpu&Srirtaioiabes°ak $¢{ 9/ Q& S5APAE&AAZY 2F [/ 2N
issued guidanca G F 6 SRY &dLF GKS O2YLI yeée KIFa LINPRdAzOG& fF
MPIMOOUVLOHD 2Nl MPAMOOOOHUVLOAD 2F C2NXY {53 AL o2
dzy RSUSNNAY I 0f SHS2NBwy 2027 Flzf BG G FNBGSE Q¢ o0dzi &K
products, the facilities used to produce the conflict minerals, the country of origin of the
YAYSNIfa YR GKS STF2NIa (2 REonSeyoertly & G(KS YAy
operationalizatiorof the SEC Rulg Stay for RY 2014 disclosurestatiy in the form of

disclosure compliance criteria, is adldws:although filers were not required to use the explicit
determination labels, this did not absolgecompany from complying with the basic disclosure
requirement of answering the basic quasts concerningorigin, facilities of production of

origin, andpertinentdue diligence effortalsoon upstream tiers.

CdZNI KSNXY2NB>X | OO2NRAY3I G2 (GKS {9/ NMHzZ Sz GKS ¥
disclosurerequirements. If the product(syas/wereF 2 dzy R (12 0SS &ha/ O2y Tt A(
product(s)needed to be describe@nd the issuer was to have an IR®Aformed. Other

requirements, as well, were conditional. The requirement of mentioning stepapmive due

diligence was predicated on ti®RC conflict undeterminakiestatus. Unless the issuer was

B This finding wasoreoverconfirmed by the Order Issuing Stay of May 2, 2014, which states that thésstay
fAYAGSR (2 aX GK2&S LRNIA2ya 2F GKS NHzZ S NBljdZANAYy3I GKS
AdadzSNAQ CANEBRG ! YSYRYSY(d NAIKGEAZ¢ (Kdza acvidiNdcohfict G KS NBIj
status of conflitminerals. The full sentencénthe StafNB I RaY da2NB2@3SNE f AYAGAYy3I GKS
G§KS NYXz S NBIdZANAY3d (GKS RA&Of2adzNBa GKIFIG GKS /2dz2NI 2F !
FdzZNI KSNE G KS LJdzoisshes @amply witli tseNdinaidder bfythe Kile, @ic)i @as mandated by
Congress in Section 1502 and upheld by the Court of Appeals.
See e.g.,Michael V. Seitzinger and Kathleen Ann Ru@wmflict Minerals and Resource Extraction: Dédank,
SEC Regulations, and Legal Challenges, Congressional Research Service, April 2, 2015.
http://fas.org/sgp/crs/misc/R43639.pdf
9 SECStatement orthe Effect of the Recent Court of Appeals Decision on the Conflict Minerals Rule, April 29,
220014. http://www.sec.gov/News/PublicStmt/Detail/PublicStmt/1370541681994

Ibid.
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0DRC conflict freéjt needed to list the facilities (SORs) used to process the necessary conflict
minerals in those products, disclose the countryld3TG originand disclosehe efforts to
determine the mine or location of originThus, the disclosure logic of the SEC rule hinges upon
' O2YLI yeQa FAYRAYIA 6A0GK-sNB&RIBTGR (2 (GKS O2y¥f

4

¢KdzAX F2NJ GKS &l 1S 2F 6SAy3 F+toftS G2 laasSaa (K
requirements, itconclusionalanguage was matched with the appropriate determination

categoryeven when a company did not use an explicit determination label. xample, if a 13
company statediwe do not have sufficient infmation to determine if the necessary conflict
YAYSNIfa Ay 2 @&NdnfioNRR@#pliesthdt itdspodSared 5w/ O2y Ft A O
dzy RSGSNNYAY Il 0f S éspesificie® dzii! fdiaINIAF GIKBSt &8> AT | 02
found no reason to believe that the conflict minerals used in our covered products support

conflict in theCovered Countrigs cantieyed y AY U SNLINBGF A2y RGKF G GKS
/| 2y Tt A Onlcas€&MBefethé determination labels were not usedasnecessary to

interpret the conclusionbstatement of companigsmatch the language with the appropriate
determination category, and thereafter applye particular compliance criteria in line with the
requirements under the SEC Rule. In sum, as a given determination category informed the

particular filing requiremets, the filer wasassesse@againstthe applicablefiling requirementsg

whetheror notthe explicit determination labels/ere used

F. Independence of author andompeting interests

¢KS FdziK2NJ NEaSNBSR (GKS NRIKG G2 KI @GS GKS 1 a
design and indicatorshe study was designeex novaby the author,and the data were

collectedand the report written without input athe part6F G KS A G dzRéQa ! RGA a2 N
a 0 dzRiBdeXa

The author declares that he has no competing interests or a conflict of interest in duly carrying
out this evaluation. Hdoesnot directly hold stocknor knowingly holdstock through ag

funds neither ofevaluated compaiesnor in the entities making up K S & AddizRrg Fadel
andthe studyfunder. In sum, he had rllmownvested interestwvis-a-visthe findings of this

study.
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V. Findings

A.RY 2014 vRY 2013 comparison

For reporting yeaR014 1,271unique filers submitted a conflict mineral disclosure to the SEC

as ofNovember9, 20152 KAf S (KA A ydzYoSNI 2F FAf SNBR NBLNBa
1,320 filers, we also identifie®6 onewk filers. These differences aadsoindicative of dynamic

markets in whichmanymergers, acquisitions, consolidations and privatizations occurred during

reporting year 2014. -

B.RY 2014ifer profile

Threequarters (77%) aothe 1,271filers are manufactureréseeTable 1land2 and Figure 1
below). Among manufacturers, th8emiconductors & Related Devicespanies comprise the
largest cohort, which however make oply 11% of the total pie.A total of270SIC codes are
represented in the entire group. That said, as Brenary SI@ selfreported by the company,
even a greater diversity ehanufacturing output isikely affectedby the law

Tablel: SIC Division (" Table2: Manufacturing Industry
Division Primary
Code  SIC Division count SIC Manufacturing Industry count
D Manufacturing 983 < 3674 Semiconductors & Related Devices 113
I Services 85 Surgical & Medical Instruments &
3841
G Retail Trade 78 Apparatus o1
= Wholesale Trade 48 3714  Motor Vehicle Parts & Accessories 34
Transportation, 3663 Radio & TV Broadcas.ting &
Communications. Communications Equipment 28
Electric, Gas, & 3845 Electromedical & Electrotherapeutic
E Sanitary Services 31 Apparatus 25
B Mining 29 2834 Pharmaceutical Preparations 22
C Construction 9 3576 Computer Communications
Finance Equipment 19
Insuranc;e, & 3661 Telephone & Telegraph Apparatus 19
H Real Estate 7 3672 PrintedCircuit Boards 16
Agriculture, 3826 Laboratory Analytical Instruments 16
Forestry, & 3829  Measuring & Controlling Devices, NE 16
A Fishing 1 other other 624
total 1271 L total o3

L \While the total number ofinique filers came td,271A & & dzS NBE = TpRrpdsed Werdil nal assizss & Q 2
companies whose Form SDs simply referred to filings of their subsidiary/ies. Thus, the total number of evaluated
companies came to,266 filers.
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Figurel: SIC division and indusgtr
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Thel,271filers, onOctober 23, 2015had a combined market capitalizatiar just about $5
trillion (seeFigure 2Zand Table 3below). The law isthusimpacting public companiggenerating
significant capital formation.

Figure2: Market capitalizatiordistribution

I; 9.48%

Other G 0.14%

A; 0.03%

D; 65.96%
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Table3: Market capitalization(in billion)c October 232015

Division Code SIC Division sum (bn)

D Manufacturing 9,834

G Retail Trade 1,368

| Services 1,413

E Transportation, Communications, Electric, Gas, And Sanitary Services 1,02¢

B Mining 625

H Finance, Insurance, And Real Estate 383 16
F Wholesale Trade 232
C Construction 21

A Agriculture, Forestry, And Fishing 4

total 14,909

For the most partlarger reporting companiesg defined by the SEC as a company wikbre
than $75 million of public equity floatcomprised82% ofthe total filing group(seeFigure 3
below). a Y £ £ ¢ O matledipls% 6f dhe group One fifth ofall thefilers filed a Fan SD
only, andfour fifths ofall filers filed aConflict Mineral ReportNinety-six percent (96%) of
issuers had already filddr reporting year 2013, and 98% of issuers filed on time.

Figure3: Big vs. smaltompany filer type,RY 2013iler, filing date

M Yes No ##* Unknown

e
Big company 1,045(82% 194(15% 32(3%9 1,271
e
CMR filer 1,013(80%9 258(20% 1,271
RY 2013 Filer| 1,215(96%9 56(4% 1,271

Filing on time 1,247(98% 24(2%9 1,271

C.Determinations

In all, we found fig basicdeterminationcategories for reporting year 204:

2Ly ySEG &S8FNRa TFAf AysIv/ 6 NRLIZFNIAO/HestyfatiShaGyNdoonaier b& G
FOO2NRAY3a (G2 GKS {9/ wdzZ S a 2NARAIAYyIffte& GNRGGSYZ dzyt Sa.
SEC definition. itBer the determinationd 5w/ [/ 2y Tt A Ol CNB S ¢ mashik dsgdhéxt ydawds [/ 2 Y T A
per the original rule. Meanwhile, affected companésait a resolution to thd® amendment issue raised in the

NAM vs. SEC lawsuit.
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1 Not specified

1 ODRC conflict undeterminalie¢
explicit

T ODRC conflict freé whetherimplicit (withoutdetermination labes$) or explicit

T ODRC conflict &e€ and dDRQonflict undeterminabl& wwhether implicit (without
determination labels) or explicit

1 Based on RCOI only: products do not contain necessary 3TG originating from Covered
Countries

% K S (i K@itbuhdetediinatoh iabels) or

17
As determinations are produdevel, different products can have different determinations. For =
example, the determinatiodDRC conflict free and DRC conflict undeterminaieuld arise
when a company determined thaome productdinked toits 3TG supply chaiontaininge.g.
32t R ¢l & RSTAYA(ISEt e & Hwductgzéniaimingle.oin, wBNRISW/ 6K S
O2yFt A00 dzy RSGSNXNAYIlI 0t Sde

Figure4: Determinations

1,013 823
(100% (81%
L —
(1)
288 (26%
(2899 260 39
(55%
/ / (4%
”””””” =10
(4% %
37 7
725 92
0, 0,
(2% o —— %0
SD + CMR
Explicit Based on RCOI
. DRC conflict free Only:
534
Not explc (578302@ (42% un%it?ar(;?izfgg:e DRC conflict free and DR@onflict  products do not  Not specified
undeterminable contain 3TG
originating from CC
SD onl
y 7

246 LS54
@ il

253
(100%

2
B (190 (Z) 0 0 244
3 (96%
(199
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Given that reporting year 2014 was still withire SE&@lecreed temporary period, the majority
of filers (65%) concluded that the 3TG contained in their product(s) was DRC conflict
undeterminable®® Ninety-two (92) filers did not state any determinatioor conclusiorwith
regard to the status of CovedeCountrysourced 3TG (seégure 4. Our reading of the legal
status for RY 2014 is thaltlroughfilers were not required to use the explicit determination
labels,this did not absolve them fromdisclosing their findings regarding the origin of the
sourced 3TG*

4

18
For reporing year 2014, the use of explicit determination labpls K S & Y I 3dw@s not2 NR a ¢

required. Fifty-eight percent $8% of filers chose not to use explicit determination labels. Also

of note was thaB9filers implied that their product(s) was/we@RC conflict freé Yet he

practiceof even implicitly declaring o@producto 8 0 a5w/ O2y Tt A0G FTNBSEé 4
performedwas discouraged by Keith Higgins, the Director of the SecuritieExarithnge

Commissio® Division of Corporation Financén Sept. 12, 2014Vir. Higginsadvised

companieghat do not opt to label their products as conflifrtee within the 2-year temporary

periodto avoid disclosurdanguagesuggesing such®

Ninety-one @1) Form SD + CMR filers stated that their product(s) was/were DRC conflict free
(and DRC conflict undeterminahl@jthough onlysix (6) companies filed a CMR containing an

IPSA®

D. Form SEonly filers

The252 Form SEbnly filers were evaluated based &SE@equiredcriteria. The Form SD was
to include a
1. Conclusionbstatement

2. Description of RCOI undertakenpgooduceconclusionastatement

3. WorkingURL tatheFormS2y (G KS O2YLIl yéQa ¢So aadas

4. Description ofdue diligencef the issuer hadreason to believé RCOI yields 3TG
possibly from DRC

% Calculated a€823+3)/(1013253)=65%.

' See discussion . Challenges setion IV. Methods and Implementatiaom page 12.

PYSAGK 1 A33AAya ailGldSRY daho @A 2-iled, fyod BavertFprodide dn irdépéndeadtd 2 dzNJ LINE
private sector audit, so nudging up closethat with some implied statement is probably not a good idea.

LAY 2AE01S1ZE {9/ hF¥FFAOALFLE hTFSNE ¢ KBEBSSeptORPIESNE 2y LAE
http://www .bna.com/seeofficialoffersn17179895108/

?® For example, among the explicitly labelecs w/ O2y Ff A Ol T NeBvihéut afchntukrghBRSA wasK S 2 v f
Zoom Telephonics (Ceganc TTem0® ! ff 2F %2R YQA NR Hz/JBtHa@hegedd Q4 YSERS5 =
d2dzNDOS o¢D FNBY a/2yFtA00G ! NBlFLa 2F GKS 5w/ é& FyYyR GKS@& |1
such. TheissugereA & G KIF G dzaS 2F G KS Sk agipdr ha SEC Statendent & ApfilR9, 20D4AT T NB ¢
¢ isreserved for companies that had an IPSA performed.
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Sixth(6.), it was to beifed on time

On the whole, the FormCsonly filer findings indicatstrong compliancevith the 6-point
criteria (seerigure5 below). Onenotable shortcomingf more than a fifthof filers isthat the
URLon the Fom SDXo their web site was eithenot provided or not working.

Figure5: Results oForm SBbnly filersbased on 6 compliandesased criteria

[0 Yes [ No I NA
247(98% 6(2%9

S

250(99% 2(191(0%

253

204(81% 49(19%

e T

18(799 11 (4% 224(89%
253

252(100%

247(98%

Plotting the scores of the Form Sily filers on a histogram produces the graplFigure éand
displayingtheir scoresas percentiles yieldsigure7. Seventyfour percent 4% of Form Sb
only filers had 100% compliance, a@6 of Form Snly filers were at or above the 75%
compliance mark. In all, Form -8bly filersaveraged a compliancgoreof 94%

Figure6: Form SBbnly filer score, histogram

# Company (%)
b 188
(749

43
79

\\

—
—

(1% . @9 1 1
- (0% . 0% Score

j j ) (no more than)
35 40 45 50 55 60 65 70 75 80 85 90 95 100
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Figure7: Form SBbnly filer scorgpercentile rank

Score
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E Form SDr CMR files

Thel,013Form SDx CMR filers were evaluated based thre SEC Rulgerived 15point criteria
The Form SB CMR was to feature:

© 0N OGN E

10
11

12
13.

Gonclusion&statement

Description ofRCOI stepseparately from due diligence

Description of due diligencand measures

Naming of internationally recognizetlie diligencdramework

Definition of due digence as 5 steps

Mentioning of $eps to improve due diligence GORC coftict undeterminablé)
Performance of atPSA (itDRC conflict freg

Description of poducts (if notétb w/ O2y ¥t A OG0 FTNBSE 0
Identification of SOR Names (if @RC conflict fred

Identification of country/ies obrigin (if notdDRC conflict fre®

.Disclosure of efforto determine the mine or location of origin (if nADRC conflict

freeg)

.Working WRL to CMRn filers web site

Signature of an Executive Officer

Lastly the filing wag14.)not to deviate from SE@efinitions and (15.Xo be filed on time.

AsFigure &elowillustrates, our evaluation of Form SBCMR filergieldedmixedfindings On
the one hand, most issuers filed on time, very few deviated from the SEC definitions, most Form
SDs were signed by an Executive Officer, an internationally recognized due diligence framework
OAGSREZ YR GKS 02 YLJ yA Sibe@. GRthz&otherhand, &y OS
most noticeable shortcoming was that more than half of the filers did not disclose the

country/ies of 3TG originMore thanhalf of the filers did not disclose the facilities used to

g1l a

process the necessary 3TG. Many compmalso did not define due diligence as five steps or

Dodd-Frank Section 1502 RY2014 Filing Evaluationv.2
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describe the Reasonable CountrfyOrigin Inquiry (RO) steps separately from due diligence

While some of these gaps are ostensibly duedaentlimitations in the availability of 3TG
supplychain data, other gaps point to insufficient disclosure of information

Figure8: Results of CMR filers based on 15 complidvas®d criteria

[ Yes [l No I NA
921(91% 92(9%

[N

!:4

1,013
770(76% 242(24%  1(0%

N

1,013
989(98% 23(299 1 (0%

w

1,013

958(95%) 54(5% 1 (0%

1,013

579(57% 433(43% 1(0%

1,013

(&)]

788(78% 87(9%9 138(14%

o

1,013
6(19%9 11(1% 996(98%)

~

1,013
959(95% 39(4% 15(1%
4,008

418(41% 586(58%) 9(1%

'1,013

©

329(32% 674(67% 10(1%
1,013
886(87% 118(12% 9 (1%
930(92% 83(8%
1,008(100% 5(0%
1,001(99% 9(19% 3(0%
996(98% 17(2%9

The scores 08D+ CMRfilers areplotted onto a histogran{seeFigure 9 andaccording to
percentilerank (seeFigure 10. Thirteenpercent (B%)of FormSD+ CMRilershad 100%

Dodd-Frank Section 1502 RY2014 Filing Evaluationv.2


http://www.developmentinternational.org/

P

v
compliance, and@6%were at or above the 75% compliance mark. InSb;+ CMRfilers
averaged a compliance sconé82%

Figure9: Form SD + CMR filer schler score, histogram
# Company (%)
_ 224 226
(22% (229
3 2
0% (0% Score
) ) (no more than)
35 40 45 50 55 60 65 70 75 80 85 90 95 100
FigurelO: Form SB CMR fileiscore, percentile rank
Score
282

Percentile

rank
0% 25% 50% 75% 100%

As illustrated irFigure 11 the industryspecific compliancecoreaverage ranged between
79.1% (aboratoryAnaltical Instruments) and 88.8%édlephone & Telegraph Apparatushe
total manufacturing division averageacompliancescoreof 84.%4 Each unique score is
represented by a colorScores above 75 are designated by green: the higher the score, the
darker the greercolor; scores below 75 are designated by orange: the lower the score, the
darker the orange colorThe width of the color block approximatthe percentage of
companies wb received the corresponding score within the industry group.
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Figurell: Score distributions giredominant industries

35 75-150
average
Semiconductors & Related Devices _ 86.6
Surgical & Medical Instruments & Apparatus _ 84.4 2‘%‘
Motor Vehicle Parts & Accessorigs _ 83.8
Radio & TV Broadcasting & Communications Equipment _ 84.3
Electromedical & Electrotherapeutic Apparatys _ 80.3
Pharmaceutical Preparation‘F -_ 84.8
Computer Communications Equipment _ 85.8
Telephone & Telegraph Apparatus _ 88.0
Printed Circuit Boards _ 85.0
Laboratory Analytical Instruments} _ 79.1
Measuring & Controlling Devices, NEC _ 79.3
Total Manufacturing _- 84.5

3. Additionalinformationcontained in the CH

Forty-six percent (46%)of filersreported a response rate as part of thedMD Of these, the

average reported response rate wa$%(seeTable 4below). There however was a broad

range ofsupplierresponse rates, anywhere fro8%to 100%.! f 82> A a4 addzZSNBQ RA&O
that 66% of SORs their supply chains were audited in reporting year 2014.

Table4: # of suppliers, % of audited SORs, and supplier response rate

indicator observations (n) | average min max
number of 3TGelevant suppliers | 496 523 1 13,000
% ofaudited SOR# supply chain | 112 66% 2% 1006
Supplier response rate (CMRT) | 591 81% 13% 100%
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Some companiealso reportedthe precise 3TG which their product(s) contained. Vhan

diagram inFigure 2 below indicates that the majority of firms who mentioned their 3TG
consumption handle all four 3TGs.

Figurel2: 3TG minerals in products

Not specified
556
(44%) Tungsten
518
(41%)

15

Gold
568
(45%)

Tantalum
506
(40%)

22

16

As illustrated irFigurel3 below, 82% of filers used th@onflictFree Sourcing YA G A | G A @S
conflict mineral reporting templat€CMRT. A smaller percent (64%) of companies relied on

GKS /C{LQa {hw fA&adz IyR FfY2ad KFIftF 2F Aaadzss

source from conflicfree audited/verified SORs.

Figurel3: CFSCMRTuse reliance on CFSPOR list, and sourcing requirenent

M ves No

CFSICMRT u% 1,034(82% 232(18% 1,266
Reliance on

CESI SOR lis 809(64% 457(36%9 1,266

Conflictfree SORS‘ 610(48% 656(52% 1,266
requirement

More than halfof the filers (56%)reported that thar supply chains included one or more
conflictfree SORs (sddgure ¥ below). Six verification bodies were mentioned:

0 Tungsten Industry Conflict Minerals Council (OMC)

o Conflict Free Tin Initiative (CFTI)

o ITSCi (ITRI Tin Supply Chain Initiative)

Dodd-Frank Section 1502 RY2014 Filing Evaluationv.2

o/

(


http://www.developmentinternational.org/

>

<

o London Bullion Market Association (LBMA)

o0 Responsible Jewellery Councid(R
o ConflictFree Sourcing Initiative (CFSI)

Figurel4: Reported numbeof audited conflicfree SORS in supply chain

/ / 554 (44%) 1,266

648 (91%)

M ves Not specified

Reliance on audited conflic
free SORs in supply chi

67 (9%)

97 (14%)

=l
CFT ” || 4 (1%)
weue] | [L11LI]

Company

Yet only 16% of the filers noted that they were also a member of such an audit/verification
scheme(seeFigure b below).

Figurels: Membeiship in a audit/verification scheme
M ves Not specified

/ / 1,064 (84%) 1,266

CFS 166 (82%)

Membership in ¢

0,
verificationscheme 22 ()

5 (2%)

4 (2%)

4 (2%)

2 (1%)

4 (2%)

Company
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F. IPSA filings

Given that thedPSA was a compliance requirement for certain filers in reporting year 2014, and
that IPSAs will be a common featurefitihgs submitted next year, we thought it appropriate to
conduct a short baseline analysis of the 6 IPSAs that were completed for reporting year 2014.

2S aStSOGSR YyAyS LRAyGa d AGONARISNAI ¢ RSNAOS
AuditingStandards (GAGAS)which incidentally all 6 IPSAs reference as a standard. These 26
nine points comprise seven which aren-contingent ¢ an IPSA should state the (1) standards

that were used, (2) audit objectives, (3) matters IN scope, (4) matters Os£oé, (5) audit

methodology, (6) level of assurance, (7) audit resylimd two points applicable only in certain
circumstanceg, (1) summary of views of responsible officials if the company provided

comments on the audit report, and (2) the nature ohéidential or sensitive information that

may have been used by the auditor but omitted from the report. These criteria were then

applied to each IPSA, however keepimgnind thedifference betweerAttestation

EngagementsAE$ and Performance AuditsPAs).

As depicted below iifable5, three companies opted to havttestation Engagemest
performed which are conducted by CPAs, and three companies had Performance Audits
performed whichmay beconducted by norCPAs.Our analysis yields that all 9RSAs fulfill
each of the7 & O NAéartl Mt heither of the twaconditional criteriawere applicable.

Table5: Analysis of IPSAs filed with SEC for reporting year 2014

5 &
2 2
[8) I [}
- 3 9O 2> %
3 S © =Z =
c 9 T O < Q8 5
SE x o € g c = c
T o > = o O C= 2
Indicator <0 < = ¥ O X QO n
Audit Firm KPMG Elm Ernst | Douglas | KPMG SGS
o Sustainability | & Hileman | Accountants
5 Partners Young | Cons. N.V.
a LLC
g CPA or NoiCPA CPA Non-CPA CPA Non- CPA Non-
o CPA CPA
Audit firm alsotheDf A Sy (i Q4 No NA Yes NA Yes NA
auditors?

%" United States GvernmentAccountability OfficeGovernment Auditing Standarg8AQ12-331G: Published on
Dec 1, 2011 Revised on JaR0, 2012 http://www.gao.gov/assets/590/587281.pdf
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Audit firm country base China u.S. U.S. u.S. Netherlandg UK
Type of IPSAlttestation AE PA AE PA AE PA
EngagementiAE)or Performance
Audit (PA
Statement what standards were | Yes™ Yes” Yes? | Yes™ Yes* Yes
used? 3
Statement regarding audit Yes Yes Yes Yes Yes Yes
objectives?
«» | Statement what is IN scope? Yes Yes Yes Yes Yes Yes 27
$ | Statement what is OUT of scope?| Yes Yes Yes Yes Yes Yes
€ | Description of audit methodology? Yes™ Yes Yes® | Yes Yes® Yes
f:’ Level of assurance designated by| Yes: R Yes: R Yes:R| Yes:R | Yes: R Yes:
8 | the auditor: Reasonable (R), R
& | Limited (L)?
Description of audit results? Yes Yes Yes Yes Yes Yes
Summary of views of responsible | NC NC NC NC NC NC
officials (if applicable)
Nature of confidential or sensitive | NA NA NA NA NA NA
information omitted (if applicable)
c Statement regarding Yes Yes Yes Yes Yes Yes
§ 8 managemen® responsibilities vis
:g g a-visits conflict minerals program
5 g| Name of lead auditostated? No No No Yes No Yes
R Auditor® credentials indicated? | NA*’ Yes NA® | Yes NA % Yes

Table6 below provides a summary of the compargported explanation behind its
RSGSNXYAYIFGA2Y D ¢tg2 2F G(KS &AAE Lt{! FTAftSNHE NB
FTNBESZ¢ F2dzNJ 2F GKS &AAE Lt{! TAfSNA REi@SNYAYySR
while other products were found to be DRC conflict undeterminable.

22 Generally Accepted Government Auditing Standards (GAGAS)
Ibid

% American Institute of Certified Public Accounta(dCPAjnd GAGAS

' GAGAS

2 AICPANdGAGAS

®GAGAS

z;‘{ GFyRIFENR fFy3dzZ 32 yAa diaSSRI Acdl a0ASEEF YA YAy 3
Ibid

* |bid

%" Not required for Attestation Engagement reporting

*® |bid

* Ibid
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Table6: Explanation underpinning determinatigidPSA filers

Filer

Determination

Explanation

Advanced
Semiconductors

DRC GE and
CUE

All packagingnd material services products had a
completely & party verified supply chain, thus they are-Q
E. However, electronics division products had suppliers
with SORs that were not verified yet or even in process
be verified, so also CGB.

AVX

DRC GE

Inits conclusion, AVX states that it trust its 143 suppliers
all of whom have reported that they source only Conflict
Free 3TG. Thus, they claimEF

Intel

DRC CF and
CUE

Per CFSP or simildf Barty verification organizations, all
2T Ly (S hed toritd Calpiels @nd Midroprocessor
business is verified conflict free. However, all other
LINE RdzOG a4 KIF @S &adzlllyX & fAyS
even begun verification procedures. More specifically, o
229 SORs, 42 are in process of conflict #rexéfication and
18 have yet tostart the process

Kemet
Corporation

DRC GE and
CUE

n 2F YSYSi{Qa -EbeRaRsdzDelSupplies i
those product lines contained unverified SORs. The resit
its products were completely sourced frorff Barty
verified SORs and thus, CF.

Koninklijke
Philips NV

DRC CF and
CUE

t KAfEALIA OfFAYa dGKIFIG AG Aa
conflictstatus as it has not received word back from all
10,000 of their suppliers, must less what SORs those
suppliers source fromThe conflictfree status of some
products is based on the CFSI RCOI report which the C
provides to its members.

Signet Jewels

DRC CGE

Claims that due to its use of Signet Responsible Sourcir]
Protocols (SRSPs), it has thoroughly checked its whole
adzllL)t ¢ OKIFAys>S FyR it (KS

verified Conflict Free by the CFSP or simifap&ty group.
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VI. Appendces

Appendix AGlossary of eéonyms
3TG Tin, tantalum, tungsten, and gold

AE Attestation Engagement
AICPA American Institute of Certified Public Accountants
Covered Countries [Democratic Republic of the Congo (DRC), Central Africa R¢

CC SouthSudan, Zambia, Angola, The Republic of the Congo, Tanzania, Burundi, F
Uganda]

CFSI Conflict Free Sourcing Initiative

CFSP Conflict Free Smelter Program

CFTI Conflict Free Tin Initiative

CM Conflict Mineral

CMD Conflict Mineral Disclosure

CMP Conflict MineralProgram

CMR Conflict Mineral Report

CMRT Conflict Minerals Reporting Template

CPA Certified Public Accountant

DD Due Diligence

DRC Democratic Republic of the Congo

DRC CF DRC Conflict Free

DRC GE DRC Conflict FreeExplicit

DRQCU  DRC Conflict Undeterminable

DRC CHE DRC Conflict UndeterminableExplicit

EICC Electronic Industry Citizenship Coalition

Form SD Specialized Disclosure Form

GAGAS Generally Accepted Government Auditing Standards

GeSl Global eSustainabilityinitiative

IPSA Independent Private Sector Audit
iTSCi ITRI Tin Supply Chain Initiative

LBMA London Bullion Market Association
NA Not Applicable

NAM National Association of Manufacturers
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Organisation for Economic @peration andDevelopment

NC No Comment

OECD

PA Performance Audit

RCOI Reasonable Country of Origin Inquiry
RSN Responsible Sourcing Network

RY Reporting Year

SEC Securities and Exchange Commission
RJC Responsible Jewellery Council

SIC Standard Industrial Classification
SOR Smelter or Refinery

TFCMC  Tungsten Industrny Conflict Minerals Council
URL Uniform Resource Locator

USGS U.S. Geological Survey

AppendixB: Criteria forForm SBonlyfilers

possible

# | criteria answers| notes

1. | Conclusionl statement? Yes, No | Whilethe affected issuers were not required to use the
explicitdeterminationlabels all other aspects of the Rule
were upheld. Furthermore, in order to demonstrate
compliance with the disclosure logic of the Rule, issuer:
would need to disclose informatioroncerning their
particular case and 3TG origin findin§ee discussion .
Challengen setion IV. Methods and Implementatiam
page 12.

2. | RCOI undesgkento Yes,No|! & LISNJ G4KS { 9/ Qacompgnies axtzO (|
produceconclusion& RA&Ot2aS GKS w/ hL RSGSNYA
statement described? reasonable country of origin inquiry it undertook in

making its determination and the results of the inquiry it
performedé

3. | URLo Form Sprovided Yes, No | A URL in the CMD to the very CMD on the company
and working? website was required by the Rule. If the link directly leg

the viewer to the CMD, we found the CMD in a matter ¢
minutes without much surfing, a point was awarded.

4. | If issuer hadreason to Yes,No,/InGKS S@Syid GKFG 'y AaadzSH
believeg RCOI yields a 3TG NA that its necessary conflict minerals may have originated
origin possibly from DRC, the Covered Countries, but the consequent due diligen
Due Diligence described? found that the 3TG in its necessary products did not, in

fact, originate in the Covered Countries, its form SD wo
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need to describe that due diligence.

5. | Signed by Executive Yes, No | The SEC defines an executive officer as follaws: kefn
Officer? WS E S Odzii Xahén uged With ©frélice to a

registrant, means its president, any vice president of thy
registrant in charge of a principal business unit, division
function (such as sales, administration or finance), any
other officer who peforms a policy making function or ar
other person who performs similar policy making
functions for the registrané™

6. | Filed on time? Yes, No | On or before June®] 2015 for RY 2014.

AppendixC. Criteria for Form SB CMR filers

possible
# | criteria answers| notes
1. | Conclusionkstatement? Yes, No | Whilethe affected issuers were not required to use the

explicitdeterminationlabels all other aspects of the Rule
were upheld Furthermore in order todemonstrate
compliancewith the disclosure logiof the Ruleissuers
would need to disclose information concerning their
particular caseand 3TG origin findingsSee discussion in
E. Challengeis sedion IV. Methods and Implementation
on page 12.

2. | RCOI steps described
separately from DD?

Yes, No

According to the SEQ@IR, RCOis a distinct step separate
from the due diligence proceseeiterated once more in
j dzSaGA2y omyo"™ 2F (GKS {9/ ¢

3. | DD with description of
measures described?

Yes, No

t F3S ony 2ZThe Corifli& MiwedalREpYrt ndust
include the following information: (1) Due Diligence: A
description of the measures the registrant has taken to
exercise due diligence on the source and chain of custc
of those conflict minerals In other words, it would not be
enoughforadd2 YLJ y@ Qa RdzS RAf A3
at the SOR levaind ignore the upstream.

4. | Internationally recognized
DD framework named?

Yes, No

¢2 RIGSS GKS 2yfteée 55 FNIY
criteria® is theOECD Due Diligence Guidafite

5. | DueDiligence defined as 5
steps?

Yes, No

Page 348of TheRu® A 0 ¢ KS NBIA A GN
must conform to a nationally or internationally recognizi

“0Code of Federal Regulations, Title 17, Chapter1#q@ Edition) 840.3b7, Commodity and Securities
Exchanges, PT. 24hd, Revised as of April 1, 2009
*' SEC, Dod#irank Wall Street Reform and Consumer Protection Act Frequently Asked Quesiion8ict

Minerals, April 7, 2014ttp://www.sec.gov/divisions/corpfin/guidnce/conflictmineraldag.htm

*Thedue diligence framework would be (1) nationally or internationally recognized (2) established following due
process procedures, including the broad distribution of the framework for public comment, and (3) consistent wit
the criteria standards in the Government Auditing Standards established by the Comptroller General of the United

States.

“3 OECD (2013), OECD Due Diligence Guidance for Responsible Supply Chains of Minerals freff@uadict
and HighRisk Areas:é8ond Edition, OECD Publishihtip://www.oecd.org/daf/inv/imne/GuidanceEdition2.pdf
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due diligence framework.The OECD framework feature!
5 steps. Therefore,in order to conform witithe OECD
framework, it was necessary to discuss @MP in relation
to the 5 due diligence steps.

6. |[Ifa5w/ O2y Tt A|VYes, No,| Fulfilment of his requirement would involve afward
undeterminableg steps to | NA lookingstatemert.
improve due diligence
mentioned?

7. |LF a5w/ @®afTF|VYes,No/{ 9/ {GFaGSYSyd 2F ! LINRf H
IPSA filed as part of CMR7Y NA required unless a company voluntarily elects to describ

LINE RdzOG | a WwWs5w/ O2y Tt A0l
Reprt.€

8. |[LF y20 a5wd Yes, No,| For the purposes of this evaluation, description of
were products described? | NA individual products or product categories received a po|

for this criterion.

9. [LT y20 a5wg Yes, No, Unless the companfpund its products to béDRC conflict
were the facilities (SOR) | NA free¢ andunderwent an IPSA, it iequiredto include a
used to process the smelter/refiner list.
necessary conflict minerals
in those products listed?

10.|1fy 204 a5w/ ©2]Yes, No| The SEC Rule requires that ALL countries of origin be
was/were the Country/ies | NA disclosed, not jusCovered Countried\ distinction is
of Origin disclosed? worth noting here: he country where the smelter/refiner

islocated is not necessarily the country of ore origin.

11. | If notdDRC conflict freé, | Yes, No, This criteron is concernedvith the disclosure of efforts to
were the efforts to NA determine the mine ofocation of origin, and not an
determine the mine or assessment of the quality of those efforts or the results
location of origin disclosed

12.| URL to CMR providethd | Yes, No| A URL in the CMD to the very CMD on the company
working? website was required by the Rule. If the link directly led

the viewer to the CMD, we found the CMD in a matter ¢
minutes without much surfing, a point was awarded.

13. | Form SD signed by Yes, No | The SEC defines an executive officer as folliws:K S
ExecutiveOfficer? Wxecutive office@vhen used with reference to a

registrant, means its president, any vice president of thi
registrant in charge of a principal business unit, divisior
function (such as sales, administration or finance), any
other officer who performs a policy making function or
any other person who performs similar policy making
functions for the registran™

14. | NO deviation from SEC Yes, No | For the sake of clarity, if fileroticeablydeviated from
definitions? the definitionsof termsas provided in th&EC Rule on

page352 and 353, one point was deducted.

15. | Filed on time? On or before June®1 2015 for RY 2014.

* Code of Federal Regulations, Title 17, Chapter1#q@ Edition) §40.3b7, Commodity and Secuigs
Exchanges, PT. 24hd, Revised as of April 1, 2009
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Indicator

Total
possible
points

possible
answers

note

How thoroughly has the filer described whigtoduct(s)requires whickmineral(s)?
(Select all that apply)

a) Products | b) Listed c) Gave d) Specifically | e) Gave no
and/or mineralsused. | qualitative quantified 3TG | description at
product (2 points) description of | exposureg EX: | all. 0 points)
categories 3TG exposure | percent of total
listed. @ to products or | products,
points) business. percent of
Includes revenue. {
estimates or | point)

general
statements. {
point)

6

2.
possible
answers
note

Did filer use @aemplate in its surveys/ questionnaires to suppliers?

yes 6 points) | no (0 points)

3.

possible
answers

Rate quality of Reasonable Country of Origin Inquiry pro¢eS©){ andattempts to
ARSY(GATFE t20FGA2y 2F 2NAIAAY gAGK (K
Here the goal is to understand the process the filer went through to conduct in
322R FIFIAGK GKS NBIljdzANBR aNBlFazylofsS
if a full CMR (Conflict Mineral Report) is required, so it is important that the RCC
clearly described as an RCOI.
CKA&G AYF2NNIGA2Y YI@ 0S AyOtdzZRSR Ay
Pylrfteada FNB f221Ay3 F2N 0K Sy Ijf dzAoNSEf ék
aw/ hL ®¢

C2NJ GKAA AYRAOFG2NE Fylfeata eAff N
which includes efforts to determine location of origin with greatest possible
specificity. An exemplary response should include a list of known ceardfiorigin.
LF GKS FAE{SNI aR2Sa y20 KI @S NBlazy
neighboring countries, the filer does not have to file a CMR that shows it has
followed the full due diligence framework. However, any filer that fileSBns
expected to show the specific steps of its RCOI. (Select only one answer)

a) Exemplary: | b) Thorough: | c) Adequate: | d) Minimal: e) No RCOI
Contains all of| Filer discusseg Contains some| Reader is left | process
the elements | its process, or most of the | unclear asto | describedq

ina including elements in a | the steps filer | includes
a ¢ K2 NR g qualitativeor | @ ¢ K2 N2 dj took to arrive | unsupported
rating, with guantitative rating. Filer at its RCOI conclusions.

the addition | metrics that | describes the | conclusions. (0 points)
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of the names
of all known
countries of
origin. 6
points)

gives reader
insight into its
conclusions.
Reader clearly]
understands
FALf SND3
reasoning for
its RCOI
conclusion.
Makes
reference to

0 KS Nz
requirement
to locate mine
g A (greatest
possible
aLISOA TA
and lists at
least partial
locations of
origin. @
points)

basic process i
followed to
arrive at its
RCOI
conclusion
without
providing
metrics or
verifiable
details,
asserting it has
a reasonable
basis for its
conclusion but
leaves reader
guestioning
the
methodology.
Could also be
for cases
where

there is a
partial list of
countries of
origin, when
the RCOI
process is not
clearly

Filer offers
little to no
description of
its process.X
point)

described. 8
points)
note This indicator does not make the clear distinctipand require a clear distinction
between the RCGind the due diligence stepg. S 1 Kdza A y i S NLINX
RdzS RAf A3ISai&Sé Té i v w/ h L
4. How did filers engagsuppliers? (Select all that apply)
possible| a) Filer b) Filer c) Filer has a | d) Filer e) Filer sends
answers| communicates includes method to provides out supplier
its conflict conflict enforce its training or surveys. 1
minerals minerals policy ortake | support in risk | point)
policy to policy in corrective mitigation to
suppliers. { supplier actions with its suppliers.Z
point) contracts. 2 suppliers points)
points) found to be
not in
compliance. 2
points)
note 2S T RRSR 2LJiA2y aF0 y20 alLISOATFTASRE
5.

If surveys were sent to suppliers, how did fikerify survey responsefom
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suppliers? (Select all that apply)

possible| a) Checked for b) Followed | c) Evaluated | d) Listed survey e) Checked to

answers| survey up with those | & dzLJLJ A S| response rate | see that
completeness | who did not | diligence (percentage or | & dzLJLJ A §
and accuracy | respond or processes or | number). ( smelter lists
¢ EX: checked| whose polides. @ point) appear to be
(website, responses points) accurate and
policies, etc.) | needed appropriateg
to see that clarification. EX:
suppliers had | (2 points) crosscheck
corresponding with
policies comparable
and/or suppliers. {
programs in point)
place to what
is stated in its
survey
responses.q
points)

note 2SS | RRSR 2LJiARFORFHISRBOE 0y 2

6. Engaging smelters or refiners (midstream): Is fileveanber of the ConflictFree
Sourcing Initiative (CFSI) [also known as Coififtieé Smelter Program (CFSP),
Electronic Industry Citizenship Coalition and the Gloalistainability Initiative
(EIC&5eSi) Extractives Working Group] or other equivalent effort@s(Nde
engaging with at least one, no extra points for engaging in more than one). Not
No points will be awarded to filers that only used a publicly available list.
Many filers used the publicly available information from CFSP/CFSI, but are no
members.These are initiatives that depend on support from members to operat
The desired outcome is for more filers to take an active role as supporting
members. (Select yes or no.)

possible a) Yes§ b) No 0

answWers| points) points)

note

7. Filer usegpublicly available listo crosscheck list §OR¢0 determine whether it is
certified conflictfree.
This information will be used to determine how many filers are using a publical
available list to determine conflidtee certification of ®Rs without actually
supporting in an SOR audit scheme. (Select only one answer.)

possible| a) Yesuses | b) No O

answers| CFSI/CFESP lis points)
or other
publicly
available list.
(5 points)

note

8. Filer explicitly states it has followed ti@rganization for Economic Cooperation ai 5
Development QECDDue Diligence Framework.
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v
aSladNBa O2YLIX Al yOS gAGK (GKS NMzZ SQa
GylradAaz2ylrtfte 2NIAYGSNYyFrdAzylLrtfte NBO2
The OECD is currently the only such framek currently in existence, thus the de
facto required framework. It has 5 main areas.
It is not sufficient to simply mention the five sections; each section must be eith
the headline of a section or substantiated in some way. Companies must do m
than simply refer to the OECD or its 5 sections by name. (Select all that apply.
possible| a) Company | b) Identify and| c) Design and | d) Carry out e) Report on
answers| management | assess risk1( | implement independent | supply chain
systems. 1 point) strategy to third-party due diligence.
point) respond to audit of supply | (1 point)
identified risks.| chain due
(1 point) diligence at
identified
points in the
supply chain.X
point)

note |28 | RRSRF @ LIARYE &

9. Theinternal riskmanagement stepshe filer has taken are given with sufficient | 10
RSGIAT® aSlkadiNBa O2YLX Al yOS gAGK GK
company management systems, identify and assess risk, and design a strateg
respond. (Select all that apply.)

possible| a) Filer states | b) Filer c) Filer states | d) Filer e) Filer

answers| it has a specifies involvement of | describes an | describes a
formal, internal upper ongoing risk grievance
publicly persons or management | detection system. 2
disclosed, departments | in the conflict | system. 2 points)
company working on its | minerals due | points)
wide conflict | conflict diligence
minerals minerals due | process. 4
policy and diligence points)
either process. 2
describes the | points)
policy or
includes a link
to it, within its
CMR.2
points)

note 2S5 I RRSRT @ LIGAR yalISOA TASRE

10. Filer has obtained aimdependent, privatesector audit(IPSA) of its CMR and /

named the auditor, including contact information, and provided the assurance
standard used, and the level of assurance designated by the auditor (reasonah

limited).

While the requirement has not yet come into effect, some fileagdalready

obtained the audit. It will not be scored until it is required, however, it is being
acknowledged as a best practice in the pilot report.
GAY O2yFT2NINA(E

¢KS

I dZRAG2NJ € F y3dz 38
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indicator assessment &easonable assurance. (Select only one answer.)

possible| a) Reasonable b) Limited c) None
answers| assurance assurance
(when
encountering
barriers or
obstacles)
note
11. Does the filer provide hyperlink within the conflict mineral filing that shows the
filer has made its filing publicly available? (Select only one answer.)
possible| a) Exemplary: | b) Adequate: | ¢) Minimal: d) No link or
answers| Link leads to g Static link Link leads to a| broken link.
relevant page | directly to the | page that does| points)
2T (KS | conflict not clearly
website and | mineral show a direct
the page disclosure link to the
includes a link| (Not SD/CMR; EX:
to the SEC/EDGAR), a page with a
disclosurgas | (4 points) large number
described in of links or
guidance) or documents;
Link leads to a EX: all SEC
page where filings or to
the full text of general
the SD/CMR i homepage. 2
incorporated points)
into the page
rather than a
standalone
document or
page. b
points)
note
12. The guantity of verifiedonflict-free smeltersthe filer has in its supply chain is
referenced. (Select only one answer.)
possible a) Yes§ b) No 0
answWers| points) points)
note We also included refiners in the scope of this indicator, although not explicitly
stated.
13. Rate the level of detail and completeness with whHiDR sourcewere identified.
(Select all that apply.)
possible| a) Included b) Included c) Included d) Listed
answers| the nameof | S+ OK { H minerals quantitative
eachSOR.X | country processed by | information
point) location- The | each SOR1( | such as ttal
actual point) number of
location of the SORs in all
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SOR must be
stated, rather

product
categories. 1

than where point)
the minerals
originated. {
point)
note 2S5 I RRSRS @ LIGAR yalASOA TASRE
14, Filer describes plans for continuous improvement of conflict minerals supply ch
risk management and due diligence.
Steps for improvement must baearly headlined as such, i.e., not peppered in
elsewhere. (Select only one answer.)
possible| a) Exemplary: | b) Thorough: | ¢) Adequate: | d) Minimal: e) No
answers| Goals, metrics| Sets clear Sets general | Sets general | reference
and steps are | goals with goals with goals without | made. Q
exemplary both metrics | either metrics | metrics or points)
and filer and steps or steps. 8 steps, or
commits to (strategy). 4 | points) acknowledges
publicly report| points) a need,
on progress. possibility or
(5 points) desire for
improvement.
(1 point)
note
15. The filer requires (or explicitly expects) suppliers to source only from verified
conflictfree SORs. (Select only one answer.)
possible| a) Yesg} b) Partially2 | c) No Q points)
answers| points) points)
note
16. Filer took leadership in engaging SORs -wegion mining efforts. (Select all that
apply.)
possible| a) Inkind b) Filer sent | c¢) Financial d) Financial e) None. Q
answers| support to an | an employee | support of an | support of a points)
in-region or direct in-region midstream
multi- representative| conflictfree audit (CFSI
stakeholder or| to mines, mining effort | Early Adopter
industry SORs, or SOR (PPA, Solutiony Fund or
working group| associations | for Hope, equivalent). 2
or audit to encourage | ITRI/TSCi, CF] points)
committee participation | etc.). @ points)
(ICGLR, OECI in conflictfree
Working verification. @
Group, points)
ITRI/ITSCI,
Solutions for
Hope, CFTI).
(2 points)
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v
note
17. Filer committed to supporting a confliftee minerals trade within the DRC and | 6
covered countries or Great Lakes Region (GLR) and described participation. (§
all that apply.)
possible| a) Yes, b) Yes, c) Yes, states { d) No
answers| describes describes general commitment
participation | participation or | commitment | made. 0
in inregion membership to source points)
efforts: activities in a conflictfree
International | multi- from the DRC
Conference of| stakeholder and/or
the Great effort: Multi- covered
LakesRegion | Stakeholder countries. @
(ICGLR), Group (MSG) | points)
Solutions for | convened by
Hope, RSN, Public
ConflictFree | Private Alliance
Tin Initiative | for Responsible
(CFTI), ITRI Ti Minerals Trade
Supply Chain | (PPA), or OECLC
Initiative working group.
(iTSCi) or (2 points)
other. 2
points)
note
18 Filer does not have a policy to avoid sourcing from the DRC and covered coun] 5
Each filer is encouraged to contribute to a conffrete minerals trade in the DRC
and to not avoid the DRC altogether, which could contribute to a phenomenon
1y26y a GKS aSYol NB2 STFSOO d¢
In any geographic region where greater rule of law is needed, a filer can do mu
greater good by sourcing responsibly than by divesting from the region. Moving
away from a region like the DRC because of heightened scrailayd
RSY2Y&aGNIF 4GS O2YYAUYSyd (G2 AYLINROAYS3
(Select only one answer.)
possible[F 0 / 2YLo60 ¢KS
answers| filing does not| filing does
mention mention
engaging in | engaging in
the this
unacceptable | unacceptable
practice of practice of
avoiding avoiding
sourcing from | sourcing from
the region. 5 | the region. Q
points) points)
note
100
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Appendix E: Scores
Thistable first sorts comparies by theircompliancebased score, thealphabeticallyby ther name
AARON S INC 706688 Yes SD only 100 - -
ABB LTD 1091587 Yes SD + CMR 100 55.8 44.2
ABERCROMBIE FITCt
DE 1018840 Yes SD only 100 - -
ACCURAY INC 1138723 Yes SD only 100 - -
ACTIVISION BLIZZAR]
INC 718877 Yes SD only 100 - -
AEP INDUSTRIES INC785787 Yes SD only 100 - -
AEROVIRONMENT IN 1368622 Yes SD + CMR 100 67.7 32.3
AIR METHODS CORP 816159 Yes SD + CMR 100 52.5 47.5
AK STEEL HOLDING
CORP 918160 Yes SD only 100 - -
ALBANY
INTERNATIONAL COF
DE 819793 No SD only 100 - -
ALBEMARLE CORP 915913 Yes SD only 100 = =
ALCOA INC 4281 Yes SD + CMR 100 67.0 33.0
ALLEGHENY
TECHNOLOGIES INC 1018963 Yes SD only 100 - -
ALLIANCE DATA
SYSTEMS CORP 1101215 No SD only 100 - -
ALLIANCE FIBER OP1
PRODUCTS INC 1122342 Yes SD only 100 - -
ALLIED MOTION
TECHNOLOGIES INC 46129  Yes SD only 100 - -
ALLOT
COMMUNICATIONS L 1365767 Yes SD + CMR 100 74.9 25.1
ALPHABET HOLDING
COMPANY INC 1566978 Yes SD only 100 - -
ALTRIA GROUP INC 764180 Yes SD only 100 - -
AMERESCO INC 1488139 Yes SD only 100 - -
AMERICAN RAILCAR
INDUSTRIES INC 1344596 Yes SD + CMR 100 56.0 44.0
AMKOR TECHNOLOG 1047127 Yes SD + CMR 100 68.4 31.6
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AMPCO PITTSBURGF

CORP 6176
ANGLOGOLD ASHAN'

LTD 1067428
ANHEUSER BUSCH

INBEV S A 1140467
APPLE INC 320193
APTARGROUP INC 896622
ARCOS DORADOS
HOLDINGS INC 1508478
ASHLAND INC 1305014
ASM INTERNATIONAL

\Y, 351483
ASSOCIATED MATER

LLC 802967
ASTEC INDUSTRIES 1792987
ASTRO MED INC NEV 8146
AUDIENCE INC 1201663

AUDIOCODES LTD 1086434
AUTHENTIDATE

HOLDING CORP 885074
B E AEROSPACE INC 861361
BARD C R INC NJ 9892
BIRKS GROUP INC 1179821
BLACKBERRY LTD 1070235
BLOUNT

INTERNATIONAL INC 1001606
BLUE NILE INC 1091171
BLYTH INC 921503
BOVIE MEDICAL COR719135
BP PLC 313807
BUILDERS FIRSTSOL

INC 1316835
CALERES INC 14707
CANADIAN SOLAR IN 1375877
CANON INC 16988
CARPENTER

TECHNOLOGY CORP 17843
CARTERS INC 1060822

Yes

Yes

Yes
Yes
Yes

Yes
Yes

Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes

Yes
Yes

SD only
SD only

SD only
SD + CMR
SD+ CMR

SD only
SD + CMR

SD + CMR

SD only
SD + CMR
SD only
SD + CMR
SD + CMR

SD only
SD only
SD + CMR
SD only
SD + CMR

SD + CMR
SD only
SD only
SD only
SD only

SD only
SDonly
SD only
SD + CMR

SD only
SD + CMR
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100

100

100
100
100

100
100

100

100
100
100
100
100

100
100
100
100
100

100
100
100
100
100

100
100
100
100

100
100

77.0
58.6

72.0

65.6

69.3

77.4
80.7

61.2

87.3

56.7

83.6

60.5

23.0
41.4

28.0

34.4

30.7

22.6
19.3

38.8

12.7

43.3

16.4

39.5
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CDI CORP 18396 Yes SD only 100 - -
CERAGON NETWORE
LTD 1119769 Yes SD + CMR 100 66.6 33.4
CHARLES COLVARD 1015155 Yes SD only 100 - -
CHART INDUSTRIES 1892553 Yes SD + CMR 100 47.7 52.3
CHEMTURA CORP 1091862 Yes SD + CMR 100 69.9 30.1
CHICAGO RIVET
MACHINE CO 19871 Yes SDonly 100 - -
CHIPMOS
TECHNOLOGIES
BERMUDA LTD 1133478 Yes SD only 100 - -
CHUNGHWA TELECQO
COLTD 1132924 Yes SD only 100 - -
CIENA CORP 936395 Yes SD + CMR 100 53.3 46.7
CISCO SYSTEMS INC858877 Yes SD + CMR 100 70.1 29.9
CITRIX SYSTEMS INC877890 Yes SD + CMR 100 79.5 20.5
CLAIRES STORES IN(34115 Yes SD only 100 - -
CLOROX CO DE 21076  Yes SD only 100 - -
COACH INC 1116132 Yes SD + CMR 100 70.5 29.5
COLFAX CORP 1420800 Yes SD + CMR 100 66.7 33.3
COLT DEFENSE LLC 1508677 Yes SD only 100 - -
COLUMBIA
SPORTSWEAR CO 1050797 Yes SD + CMR 100 75.5 24.5
COMPX INTERNATIOI
INC 1049606 Yes SD only 100 - -
COMVERSE INC 1549872 Yes SD only 100 - -
CONMED CORP 816956 Yes SD + CMR 100 60.0 40.0
CONSTELLIUM NV 1563411 Yes SD only 100 - -
COOPER TIRE RUBBI
cO 24491 Yes SD only 100 - -
CPS TECHNOLOGIES
CORP DE 814676 Yes SD only 100 - -
CREE INC 895419 Yes SD + CMR 100 76.0 24.0
CROWN HOLDINGS 111219601 Yes SD only 100 - -
CS| COMPRESSCO L11449488 Yes SD + CMR 100 69.4 30.6
CULP INC 723603 Yes SD only 100 - -
CYTEC INDUSTRIES |
DE 912513 Yes SD only 100 - -
DELPHI AUTOMOTIVE
PLC 1521332 Yes SD + CMR 100 74.8 25.2
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DELTA APPAREL INC 1101396
DEMAND MEDIA INC 1365038
DESCARTES SYSTENM

GROUP INC 1050140
DIAGEO PLC 835403
DRIL QUIP INC 1042893
EASTMAN CHEMICAL 915389
EATON CORP PLC 1551182
ECOLAB INC 31462
ELTEK LTD 1024672
EMAGIN CORP 1046995
EMC CORP 790070
ENCISION INC 930775
ENCORE WIRE CORF 850460
ENGILITY HOLDINGS 1544229
ESCALADE INC 33488
ESCO TECHNOLOGIE

INC 866706
EXONE CO 1561627
EXXON MOBIL CORP 34088
FABRINET 1408710
FIRST DATA CORP 883980
FLEXTRONICS
INTERNATIONAL LTD 866374
FLUIDIGM CORP 1162194

FORTUNE BRANDS
HOME SECURITY INC1519751

FREESCALE
SEMICONDUCTOR LT11392522

FULLER H B CO 39368
GAMING PARTNERS
INTERNATIONAL COF918580
GAP INC 39911
GARMIN LTD 1121788
GENERAL CABLE CO

DE 886035
GENERAL ELECTRIC 40545
GERDAU S A 1073404

GLAXOSMITHKLINE F1131399
GLOBUS MEDICAL IN 1237831

Yes
Yes

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
No

Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes

Yes

Yes
Yes

Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

SD only
SD only

SD only
SD only
SD only
SD + CMR
SD + CMR
SD + CMR
SD + CMR
SD only
SD + CMR
SD only
SDonly
SD + CMR
SD only

SD + CMR
SD only
SD only
SD + CMR
SD + CMR

SD + CMR
SD + CMR

SD + CMR

SD + CMR
SD + CMR

SD only
SD + CMR
SD + CMR

SD only
SD + CMR
SD only
SD only
SD only
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100
100

100
100
100
100
100
100
100
100
100
100
100
100
100

100
100
100
100
100

100
100

100

100
100

100
100
100

100
100
100
100
100

69.6
75.4
59.3
51.1

77.9

58.7

65.5

62.1
68.3

61.3
74.1

66.8

77.3
59.3

71.0
81.5

77.9

30.4
24.6
40.7
48.9

22.1

41.3

34.5

37.9
31.7

38.7
25.9

33.2

22.7
40.7

29.0
18.5

22.1
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GOODYEAR TIRE

RUBBER CO OH 42582
GRACO INC 42888
GRAFTECH

INTERNATIONAL LTD 931148
GSI TECHNOLOGY IN1126741
GUIDANCE SOFTWAF

INC 1375557
HALLIBURTON CO 45012
HANESBRANDS INC 1359841
HANGER INC 722723
HARMAN

INTERNATIONAL
INDUSTRIES INC DE 800459
HAYNES

INTERNATIONAL INC 858655
HELEN OF TROY LTD 916789
HERSHEY CO 47111
HOME DEPOT INC 354950
HUNTINGTON INGALI

INDUSTRIES INC 1501585
ICAD INC 749660
ILLINOIS TOOL WORF

INC 49826
IMAX CORP 921582

IMPERIAL OIL LTD 49938
INFINERA CORP 1138639
INNOVATIVE SOLUTI(

SUPPORT INC 836690
INTEGRATED SILICOI
SOLUTION INC 854701
INTEGRITY

APPLICATIONS INC 1506983
INTEL CORP 50863
INTELLIGENT SYSTEI

CORP 320340

INTERNATIONAL
BUSINESS MACHINE:
CORP 51143

INTERPHASE CORP 728249
INTERSIL CORP DE 1096325

Yes
Yes

Yes
Yes

Yes
Yes
Yes
Yes

Yes

Yes
Yes
Yes
Yes

Yes
Yes

Yes
Yes
Yes
Yes

Yes

Yes

No
Yes

Yes

Yes

Yes
Yes

SD + CMR
SD + CMR

SD only
SD only

SD only
SD + CMR
SD + CMR
SD only

SD +CMR

SD only
SD + CMR
SD only
SD + CMR

SD + CMR
SD only

SD + CMR
SD + CMR
SD only

SD +{CMR

SD only
SD only

SD only
SD + CMR

SD only
SD + CMR

SD + CMR
SD only
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100
100

100
100

100
100
100
100

100

100
100
100
100

100
100

100
100
100
100

100

100

100
100

100

100

100
100

81.1
67.0

67.9
65.6

77.1

63.6

70.9

67.7

70.6
68.4

72.2

86.4

82.2
72.4

18.9
33.0

32.1
34.4

22.9

36.4

29.1

32.3

29.4
31.6

27.8

13.6

17.8
27.6
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INTERTAPE POLYME]
GROUP INC 880224 Yes SD only 100 - -
INTEVAC INC 1001902 Yes SD + CMR 100 59.8 40.2
INTUITIVE SURGICAL 1035267 Yes SD + CMR 100 62.2 37.8
IPG PHOTONICS COF1111928 Yes SD + CMR 100 66.3 33.7
IRIDIUM
COMMUNICATIONS 111418819 Yes SD + CMR 100 70.4 29.6
ISORAY INC 728387 Yes SD only 100 - -
JETBLUE AIRWAYS C1158463 Yes SD + CMR 100 63.5 36.5
JINKOSOLAR HOLDIN
COLTD 1481513 Yes SD only 100 - -
JUNIPER NETWORKS 1043604 Yes SD + CMR 100 82.7 17.3
KEMET CORP 887730 Yes SD + CMR 100 80.6 19.4
KEURIG GREEN
MOUNTAIN INC 909954 Yes SD + CMR 100 54.4 45.6
KIRBY CORP 56047 No SD only 100 - -
KIRKLAND S INC 1056285 Yes SD only 100 - -
KLX INC 1617898 No SD only 100 - -
KOSS CORP 56701 Yes SD only 100 - -
LABORATORY CORP
AMERICA HOLDINGS 920148 Yes SD only 100 - -
LABSTYLE INNOVATI
CORP 1533998 No SD only 100 - -
LANDAUER INC 825410 Yes SD only 100 - -
LAYNE CHRISTENSEI888504 Yes SD only 100 = =
LEGGETT PLATT INC 58492  Yes SD + CMR 100 72.7 27.3
LEMAITRE VASCULAI
INC 1158895 Yes SD only 100 - -
LIBERTY INTERACTIN
CORP 1355096 Yes SD + CMR 100 72.0 28.0
LIFE TIME FITNESS IN1076195 Yes SD only 100 = =
LIGHTPATH
TECHNOLOGIES INC 889971 Yes SD only 100 - -
LITTELFUSE INC DE 889331 Yes SD only 100 = =
LKQ CORP 1065696 Yes SD + CMR 100 50.9 49.1
LUXFER HOLDINGS F1096056 Yes SD only 100 - -
LYDALL INC DE 60977  Yes SD only 100 - -
MACY S INC 794367 Yes SD + CMR 100 75.4 24.6
MAD CATZ INTERACT
INC 1088162 Yes SD +CMR 100 65.6 34.4
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MAGICJACK VOCALT
LTD 1005699 Yes SD only 100 - -
MAGNA
INTERNATIONAL INC 749098 Yes SD + CMR 100 74.5 25.5
MARVELL TECHNOLC
GROUP LTD 1058057 Yes SD + CMR 100 77.5 225
MASONITE
INTERNATIONAL COF893691 Yes SD only 100 - -
MATERION CORP 1104657 Yes SD + CMR 100 67.6 32.4
MATTEL INC DE 63276 Yes SD + CMR 100 66.5 335
MENS WEARHOUSE 1884217 Yes SD only 100 - -
MICROCHIP
TECHNOLOGY INC 827054 Yes SD + CMR 100 82.2 17.8
MICRON TECHNOLO(
INC 723125 Yes SD + CMR 100 66.7 33.3
MICROSOFT CORP 789019 Yes SD + CMR 100 88.2 11.8
MICROVISION INC 65770 Yes SD only 100 - -
MILLER HERMAN INC66382  Yes SD + CMR 100 65.9 34.1
MINDRAY MEDICAL
INTERNATIONAL LTD 1373060 Yes SD only 100 - -
MINERALS
TECHNOLOGIES INC 891014 No SD only 100 - -
MKS INSTRUMENTS 11049502 Yes SD + CMR 100 71.7 28.3
MODINE
MANUFACTURING C(67347 Yes SD + CMR 100 85.1 14.9
MOHAWK INDUSTRIE
INC 851968 Yes SD only 100 - -
MONOLITHIC POWER
SYSTEMS INC 1280452 Yes SD only 100 - -
NATIONAL
INSTRUMENTS CORF935494 Yes SD + CMR 100 60.6 394
NATIONAL STEEL CO 1049659 Yes SD only 100 - -
NAVIDEA
BIOPHARMACEUTICA
INC 810509 Yes SD only 100 - -
NBTY INC 70793 Yes SD only 100 - -
NCI BUILDING SYSTE
INC 883902 Yes SD only 100 - -
NEOGEN CORP 711377 Yes SD only 100 - -
NETLIST INC 1282631 No SD + CMR 100 61.8 38.2
NEW YORK COMPAN 1211351 Yes SD only 100 - -
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NEWMARKET CORP 1282637
NEWMONT MINING

CORP DE 1164727
NEWPORT CORP 225263
NEWS CORP 1564708
NN INC 918541
NORTHERN TIER

ENERGY LP 1533454
NORTHWEST PIPE C(1001385
NOVELIS INC 1304280
NUCOR CORP 73309
OLIN CORP 74303
ON SEMICONDUCTOI

CORP 1097864
OPT SCIENCES CORI74688

OPTICAL CABLE COR1000230
ORION ENERGY

SYSTEMS INC 1409375
ORIX CORP 1070304
ORMAT TECHNOLOG

INC 1296445
OTTER TAIL CORP 1466593
OWENS CORNING 1370946
PARKER DRILLING Ct76321
PATTERSON COMPA|

INC 891024
PBF ENERGY INC 1534504
PERRIGO COPLC 1585364
PLANTRONICS INC C 914025
PLATFORM SPECIAL"
PRODUCTS CORP 1590714
POOL CORP 945841
POWERSECURE
INTERNATIONAL INC 882154
QIAGEN NV 1015820
QORVO INC 1604778
QUALYS INC 1107843
QUANEX BUILDING
PRODUCTS CORP 1423221

Yes

Yes
Yes
No

Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes

Yes
Yes

Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes

No
Yes

Yes
Yes
No

Yes

Yes

SD only

SD only
SD + CMR
SD only
SD only

SD only
SD only
SDonly
SD only
SD + CMR

SD + CMR
SD only
SD only

SD + CMR
SD only

SD + CMR
SD only
SD only
SD only

SD only
SD only
SD only
SD + CMR

SD only
SD only

SD + CMR
SD only

SD + CMR
SD + CMR

SD only
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100

100
100
100
100

100
100
100
100
100

100
100
100

100
100

100
100
100
100

100
100
100
100

100
100

100
100
100
100

100

74.0

69.9

42.1

78.7

71.0

79.9
65.4

26.0

30.1

57.9

21.3

29.0

20.1
34.6
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QUIKSILVER INC 805305
QVC INC 1254699
R F INDUSTRIES LTD 740664
RADWARE LTD 1094366
RBC BEARINGS INC 1324948
REALD INC 1327471
REGIS CORP 716643
RELIANCE STEEL

ALUMINUM CO 861884
RENESOLA LTD 1417892
REYNOLDS GROUP
HOLDINGS LTD 1527508
RIO TINTO PLC 863064
ROCK TENN CO 230498
ROCKWELL

AUTOMATION INC 1024478
ROGERS CORP 84748
ROSS STORES INC 745732
ROYAL DUTCH SHEL

PLC 1306965
RPM INTERNATIONAL

INC DE 110621
SANDISK CORP 1000180
SCHNITZER STEEL
INDUSTRIES INC 912603
SEALED AIR CORP D/1012100
SENECA FOODS COF 88948
SENSATA

TECHNOLOGIES

HOLDING N V 1477294
SENSIENT

TECHNOLOGIES COF 310142
SERVOTRONICS INC 89140
SHERWIN WILLIAMS 189800
SIERRA WIRELESS IN1111863
SIGNET JEWELERS L 832988
SIMPSON

MANUFACTURING CC

INC CA 920371

SKECHERS USA INC 1065837

Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes
Yes

Yes
Yes
Yes

Yes
Yes
Yes

Yes

Yes
Yes

Yes
Yes
Yes

Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes

SD only
SD + CMR
SD only
SD + CMR
SD only
SD + CMR
SD only

SD only
SD only

SD only
SD + CMR
SD only

SD + CMR
SD only
SD only

SD only

SD + CMR
SD + CMR

SD only
SD only
SD only

SD + CMR

SD only
SD only
SD + CMR
SD + CMR
SD + CMR

SD only
SD only
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100
100
100
100
100
100
100

100
100

100
100
100

100
100
100

100

100
100

100
100
100

100

100
100
100
100
100

100
100

64.3

79.1

73.0

66.8

77.7

69.0
51.3

33.2

22.3

31.0
48.7
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SKULLCANDY INC 1423542
SKYLINE CORP 90896
SKYWORKS SOLUTIC

INC 4127

SL INDUSTRIES INC 89270
SODASTREAM
INTERNATIONAL LTD 1502916
SOLITRON DEVICES 191668
SONOCO PRODUCTS91767
STAMPS COM INC 1082923
STANDARD MOTOR
PRODUCTS INC 93389
STANLEY BLACK DEC

INC 93556
STAPLES INC 791519
STEEL DYNAMICS IN(1022671
STEPAN CO 94049
STEREOTAXIS INC 1289340
STONERIDGE INC 1043337
STRATASYSLTD 1517396
SUPER MICRO

COMPUTER INC 1375365

SUPERIOR UNIFORM

GROUP INC 95574
SURMODICS INC 924717
SYNERON MEDICAL 11291361
SYNGENTA AG 1123661
SYSTEMAX INC 945114
TAIWAN

SEMICONDUCTOR
MANUFACTURING C(
LTD 1046179

TECK RESOURCES L 886986

TECUMSEH PRODUC
CcoO 96831

TEMPUR SEALY

INTERNATIONAL INC 1206264
TENARIS SA 1190723
TERNIUM S A 1342874

TESLA MOTORS INC 1318605

Yes
Yes

Yes
Yes

Yes
Yes
Yes
Yes

Yes

Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes

Yes
No

Yes
Yes
Yes

Yes
Yes

Yes

Yes
Yes
Yes
Yes

SD only
SD only

SD + CMR
SD + CMR

SD + CMR
SD only
SD only
SD only

SD + CMR

SD + CMR
SD + CMR
SD only

SD only

SD + CMR
SD + CMR
SD + CMR

SD + CMR

SD only
SD only
SD + CMR
SD only
SD only

SD + CMR
SD only

SD + CMR

SD only
SD only
SD only
SD + CMR
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100
100

100
100

100
100
100
100

100

100
100
100
100
100
100
100

100

100
100
100
100
100

100
100

100

100
100
100
100

76.6
70.9

62.8

56.1

70.6
75.8

69.4
50.0
65.1

64.8

76.6

64.3

73.9

23.4
29.1

37.2

43.9

29.4
24.2

30.6
50.0
34.9

35.2

23.4

35.7

26.1
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